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On 7 March 1955 the Contraéting Parties.téﬁtﬁe Géneral Agreement on
_Tariffs and ?:ade*sueoessfuily completed a thgrough review of the Agﬁesment,
‘which was initiated on 8 November 1954, 1In bbmpleting this task.théy are the

first inte;national agency to revise and reéaffirm.an agreement.which_was
drawn up in the immediate postwar 'pefiod to meet conditioﬁé»that prevailed
at that time. |
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‘The task which the Contracting Parties set themselves in the ;eview of
ﬁhé General Agreement was a diffisult one. Aﬁendments.to oertain provigions
of ?pe!Agreement can be made effective only thfouéhvﬁﬁahimous ééceppance“by
the tpi?ty—four contracting parties, whilé otﬁef émeﬁdmenté.requirq acceptance
ty tﬁo—thirds of the eontracting parties. In these circumstanceg, there was
always the danger that changes.that would strengthen tﬁé Agreement and increase
the obligaticns of governments might e rejected, and that obligations that
- governments had foundﬁonerous would be watered down. The Contreécting Parties
have, however, suceessfully surmognted bo}h these obstacles, If the amend-
ments now receive the necessary a«ceptances.hy governments they will'ﬁéve
achieved an Agréeéent which is more realistic in terms of today's ecohohic
problems and is bofh a strongervand a more flexible instrument.

' The major aeéomplishmeﬁts of this review have.been:

) S The4§rovisioﬁ§ fo¥ the establishment of a permanent Crganization, to be
known as the Organiiation fé; Trade Cooperation, and-.of an Executive cqﬁmittée

that can act promptly, in place cf the present informal structure which is

depéﬁdent:for 1ts operation upon annual conferences of~the’cdntfacﬁiﬁgnparties.

¢

A 1ist of the Contracting Parties and other governments which participated in
the Review is given on the final page of this communiqué.
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2. The re-affirmation of the basic objectives and QPLigﬁFiong which
constitute the code ofnéair tfade practices,which has guided the contracting
pgrtieslin their international commercial relations during the past seven
ygérs and a renewed undeg}aking to prolong she firm valididy of the tariffs
homﬁd ugder the Agrgement.f
3.. .‘The strengthening of commitments in a nember cf fields, such as those
of export subsidies and state trading.

4, The simplification and strengthening of many of the more complicabted
Art;cles of the /Agreement, such as those dealing with the use of quantitative

_ resprictions_pn trade for balgnce of payments reasons.,

5. Greater flexibility In some provisions whieh had proved so rigid as to
be unrealistic, as exemplified by_new approaches to the special problems of

economle development and imprcved machinery. for controlling the use of -

quantitative restrictions for other reasons.

o

In general, the changes'in tﬂe Agfeement Have been in the direction of
‘a greater reliance on consultation between members of tﬁe Orgaﬁization, and
a somewhat lesser deﬁendencé on abstract rulecs designéd‘to'Aeal witﬁ all
possible contingencies. Thﬁs, in theAﬁkw proviéions dealing with export
" subsidies,- the Organizatidn'is giveﬁ the poﬁer ﬁo interpret and modify the
commlitments to meet speé&él cases as they arise. The ffgbléms of thé disposal
of agricultural surpluses and.of thé disposal of étrafégiézstockpiles are
dealt with through recommendations tb.ﬁie contractiﬁg pafties that they.
tconsult with each other befofe taking action that ﬁay édversely affect the
trade interests of other éohtracting partieé. And {n the new and simplified

" rules for dealing with any trade'restridtions for balance-of-paymepps reasons

after the major currencies of the world have bécome éonv?rtiplé,_the:emphasis
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Has ‘been on more frequent exchange of infermation and consultations between

the'cdntrécﬁing parties concerned and the Organization.

The Organization for Trade Cooperation

vThe_Agrgement which sets out the Bbjectives and structure of the Organiz-
gtion foriTrade Cooperation has been dfaWn.up ana opened fér signature. It
%11% come .into .force, and the new Organization will be established, when the
Agreement has been ratified by contractiﬁé partlies which account for 85 per
cent of the total external trade of the territories of all contract ing parties.
| Bx_prqviding for -a permaneént Secretariat aﬁd an Executive Committee,
the.Organization will be in a position fo'act prompﬁly ﬁheﬁ problems ar1se and
tq degl on an equal footing with other intefnétional oféaﬁizations operating
in phe economic field. The main funcfion'of the Orééﬁization will be the
adm;nistration of the General Agreement. In addition, the Organizat;on will
have pqwers wh;ch will permit it to spdhsdr international trade negotiations

and to serve as an intergovermmental forum for the discussion and solution of

other questions relating to international trade.

Continued tariff stability

Through the firm binding of negotiated rateéméfﬂd;€§;;£#é-ééﬁeral
Agreement has provided. stability to -tariff lévels for a ;arée_proportion of
world trade. During the review, the contfactiﬁg partieé assured_the coptinuance
of thig stahility by agreeing to . prolong to éi-Décémber 1957 thehfirg validity
of.the tariff schedules b»ound 1n’the'Agreement; Allowénce is made for any
nécessary renegotiations before the new period of fifm'valiQity'comesninto

effect.




Economic Development

The - amended Agreement includes a newuand more ﬁésiﬁive approach to the
special protlems of underdeveloped countries and to.the'ways-énd means of
recconciling the requirements of economic developmen?;y?yh theiqbligémions
undertaken in the Agreement as to théﬂé;ndﬁét of commercial policy. The
' generai concept”of ﬁhe new articleA is that economic development -is consistent
~ with the objectives of tpe General igreement and that the raising of the
general standard of living of the.ugderdevelgped countries .will facilitate
. the'attainmenf of fhose_objecpives. Provision is made for the case where an
undérdefeloped country may, in»spite_of its interest. in maintaining sound
rules-bf condﬁct‘in world trade, find it necessary to give special protection
tota new industry or.one undergoing modernization. The new article also r
‘ ﬁrovides safeguards to prptect’the interests. of other comtracting parties and
to ensure tﬁat méasures otherwise inconsistent with the basic rules will be
used oﬁly és a”last-résért and where no alternative measure- would meet the
caée.:AThé spécial position of less‘devélpped countries ‘which depend on
"exp6r£§ of a émall ﬁﬁmber of primary comﬁodities has been recognized. When
these exports are seriously ;ffected by measures taken by another contracting
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party, the country affected may resort to special cohsﬁltationwprocedures.

Quantitétive Restfictions

In the course of the review, provisions dealing with the use of

qﬁantitative restrictions on imports were simplified and strengthened. The

basic principle that contracting parties which maintain quantitative restrict-
ions'fbf,balance of payments reasons will dismantle them as ‘soon as they are
no 1oﬁger needed was retained. Some of the more detailed provisions that were

necessary in the immediate postwar period have been deleted, however, and
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greater reliance has been placed on regular consultations between countries
maintaining the restrictions and the contracting parties-as a whole. The

B ,
‘amendments provide that. the new rules will come fully into effect on a date

i T e et

to'beﬁdétermined, which will be related to the time Wﬁéﬁ—cbpvertihnity is
achieved for the major currencies of the world. .At that time, contracting
_parties st111 maintaining_quantitgtive»restrictibﬁé will be required to justify
them. But allowance has been madg7to.meet the problem faced by govermments
which may not find it feasible to eliminate at once without severe economic
dislocation quantitétive restrictions that have beén.in force for”a‘number

of years, -

Export Suksidies

Entirely new provisions have been added to the'ﬁgfeéméﬁﬁdéésigned to
reduce the harmful effects of export subsidies. In the field of primary
_products;.exporting‘doﬁntries are prevented from'using subsidies.so as to
obtain more than a fair share of world. trade. In the case of pon—primary
products, the amended Ag;eehen§ prohibits the impésition éf new export
subsidies and pfoﬁides that after 1 January 1958, no'éiport subgidy may ke
main;ained without the épproval of the -Contracting Partieé. In addition to
the attention paid to iimiting ?he_harmful effects of export subsidiesfand
dumping, the Contracting Péfties‘have rewritten»ceftéin p?ovisipns of thé
Agreement so as to.increase the ability of :importing countries to protect
themselves and each dthéf.from these practices thfough the imposition of
anti-dumping and 06Untervailing.¢uties. As an indicatioﬁ ofAthe importance
with which this suBJect of exﬁgrt subsidies is regarded, theAContracting

Parties decided to review periodically the subsidy provisions to see how far



. the rules of the Agreement have keen effective in preventing subsidization

that is seriously.prejudicial to the trade cf contracting parties,

Disposal of Surpluses

Ga

During the review much attention uas devoted to the injury that can be
caused to other exporting countries by the disposal in world markets of
agricultural.surpluses or strategic stockpiles. The Contraciing Parties have
declared:their intention of ccnducting special programmes for the disposal of
agricultural products or strategic stocks in such a way as to avoid undue

disturbances in world markets and their intention of consulting in advance

with any interested contracting party if so requested.

Principles for Tariff Negotiations

While several series of negotiations for the reduction and binding of
ftariffs have taken place since 1947 under the aegis of the General Agreement,
'*he Agreement did not previously contain any prov151ons concerning the
:-principeles for such negotiations or the conditicns under which they should
take place. A new article inserted in the Agreement is de31gned to establish
%the general framework for future negotiations. Among the principles'which

are-thus given formal recognition is one which provides that‘negotiations
should be directed "in particular to the reduction of such high tariffs as
discourage the importation even of minimum quantities....". Running parallel
to the new provisions concerning tarifi negotiations are provisions designed
to apply theAsame principles in so far as practicatle to restrictions on

trade that result from the operation of state monopolies.




Problems of Individual Countries

In addition to the major amendments mentioned above and many lesser
amendments designed primarily to simplify the text of the present Agreement
and remove ambiguities, the Contracting Parties devoted considerable attention
to certain specific problems that had arisen for individual countries in
relation to their obligations under the Agreement., Among these, one of the
most Important with which they dealt was the conflict between agricultural
legislation in the United States and the provisions of the Agreement dealing
with quantitative restrictions on imports. The Contracting Parties agreed to
a formula which recognizes the mandatory nature of Section 22 of the United
States Agricultural Adjustment Act, but at the same time preserves the right
of a contracting party whose trade is dumaged by import restrictions under
that Act to have recourse to the procedures for obtaining compensaticn. The
Contracting Parties will review annually the actions taken by the United States
under this legislation, and the U.S. government has given assurances thap
before taking any new action it will consult with substantially interested
countries and will terminate any restriction imposed under the legislation
as soon as it is no longer required,

The Contracting Parties also extended to the United Kingdom the right
to give special assistance for the development of industries in its colonial
territories through actions which would otherwise have been incansistent with
the provisions of the Agreement. These rights will apply only in cases where
the industry of the colonial territory would be benefited, but not indusvry
or agriculture in the United Kingdom or any other country. The United Kingdom

will report annually to the Contracting Parties on any such measures adopted.



